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Title  6 — Economic  Stabilization 
CHAPTER  I— COST  OF  LIVING  COUNCIL 

PART  150— PHASE  IV  PRICE 
REGULATIONS 

PART  152— PHASE  IV  PAY  REGULATIONS 

Restatement  of  Price  and  Pay  Controls 
Coverage 

The  purpose  of  these  amendments  is  to 
restate  the  current  scope  of  Phase  TV 
price  and  pay  controls  by  enumerating 
those  industries  that  remain  covered. 
These  amendments  provide  a  general 
price  exemption  with  respect  to  the  sale 
of  products  and  services  under  the  Eco¬ 
nomic  Stabilization  Program  except  in 
designated  industries  such  as  food,  con¬ 
struction,  health,  insurance,  wholesaling, 
and  certain  manufacturing  sectors.  A 
generally  parallel  exemption  under  the 
Phase  TV  pay  regulations  is  included. 

Heretofore  the  Council  had  provided 
exemptions  on  a  case-by-case  basis,  as 
part  of  its  policy  of  gradual  decontrol. 
Since  the  beginning  of  Phase  IV,  the 
Council  has  granted  exempt  status  to 
more  than  50  separate  industries,  sec¬ 
tors  or  product  lines.  For  example,  the 
Council  has  exempted  such  major  indus¬ 
tries  as  retail  trade  (with  certain  excep¬ 
tions),  sales  of  motor  vehicles  at  the 
manufacturing  level,  the  communica¬ 
tions  and  publishing  industry,  and  the 
sale  of  certain  petrochemicals,  nonfer- 
rous  metals,  lumber  and  mill  work,  alu¬ 
minum  products  and  coal.  The  Council 
has  also  acted  in  response  to  requests  for 
exemption  because  of  supply  problems  or 
other  justification  with  respect  to  more 
specific  product  lines,  such  as  the  sale  of 
semiconductors,  valves,  ferrous  castings, 
furniture  and  fixtures,  and  toys  and 
games. 

The  process  of  extending  exempt  status 
on  a  case-by-case  basis,  usually  by  refer¬ 
ence  to  the  4-digit  SIC  Industry  Num¬ 
bers,  has  meant  that  certain  sectors 
which  might  qualify  for  exemption  may 
have  been  unintentionally  overlooked.  In 
addition,  with  much  of  the  economy 
already  freed  from  controls  under  the 
accelerated  pace  of  exemption  actions  in 
recent  months,  the  Council  believes  it  is 
appropriate  to  shift  attention  from 
sector-by-sector  decontrols  to  general 
decontrol  with  retention  of  control  over 
selected  industries  only.  The  Council 
therefore  is  amending  its  regulations  to 
extend  exempt  status  with  respect  to  all 
price  and  pay  ajdustments  except  in 
specified  industries. 

Under  these  amendments,  all  pre-ex¬ 
isting  exemptions  remain  unaltered.  The 
present  amendments  extend  exempt 
status  to  such  sectors  as  price  category  I 
food  service,  certain  insurance  premiums, 
service  organizations,  apparel,  distilled 
spirits,  and  nonferrous  metal  fabrication. 
Prior  to  this  regulation,  only  27.4  percent 
of  the  consumer  price  index,  42.1  percent 
of  the  wholesale  price  index,  and  32.3 
percent  of  the  labor  force  were  subject 
to  Phase  IV  regulations.  As  a  result  of 
this  exemption,  coverage  now  extends  to 
24.2  percent  of  the  CPI,  37.4  percent  of 
the  WPI,  and  26.8  percent  of  the  labor 
force. 


The  sectors  being  exempted  by  this  ac¬ 
tion  are  not  those  in  which  serious  in¬ 
flationary  pressures  remain  or  in  which 
the  Council  believes  it  necessary  to  seek 
future  price  or  supply  commitments.  In 
contrast,  the  sectors  on  which  the  Coun¬ 
cil  is  retaining  controls  at  this  time  are 
those  which  might  exhibit  strong  price 
pressures  in  the  event  of  immediate  ex¬ 
emption.  The  impact  of  their  exemption 
would  be,  in  some  instances,  felt  quickly 
by  the  consumer.  Retaining  controls  on 
these  areas  also  is  consistent  with  spread¬ 
ing  out  whatever  price  bulge  may  remain, 
and  will  give  the  Council  time  to  study 
each  industry  situation  in  further  detail. 

These  amendments  extend  exempt 
status  to  all  insurance  not  already  ex¬ 
empt  under  §  150.53(b)  except  premiums 
charged  for  insurance  listed  under  SIC 
Group  No.  632  (Accident  and  Health  In¬ 
surance  and  Medical  Service  Plans) , 
automobile  insurance  under  Industry  No. 
6331  (Fire,  Marine,  and  Casualty  In¬ 
surance),  and  liability  insurance  for 
medical  practitioners  and  other  pro¬ 
viders  of  health  care  under  Group  No. 
635  (Surety  Insurance). 

On  February  1,  1974,  in  its  general  re¬ 
tail  trade  exemption,  the  Council  ex¬ 
empted  prices  charged  by  price  category 
II  and  III  firms  engaged  in  food  service 
activities  with  respect  to  activities  within 
the  scope  of  SIC  Manual,  1972  edition. 
Major  Group  58.  Under  these  amend¬ 
ments,  exempt  status  is  extended  to  price 
category  I  firms  engaged  in  food  service 
activities  within  the  scope  of  Major 
Group  58. 

These  amendments  also  exempt  the 
sale  by  manufacturers  of  non- rubberized 
coated  fabrics  and  rubber  and  plastics 
footwear  as  listed  in  the  SIC  Manual, 
1972  edition,  under  Industry  Nos.  2295 
and  3021.  Two  firms  in  the  rubber  and 
plastics  footwear  industry  which  are 
responsible  for  over  50  percent  of 
domestic  production  have  made  separate 
and  individual  pricing  commitments  to 
limit  price  increases  of  footwear  items 
through  July  1,  1974,  to  a  maximum  of 
2  percent  from  presently  authorized 
levels.  The  sale  of  nonrubber  footwear  by 
manufacturers  was  previously  exempted. 

Under  the  preexisting  Phase  IV  price 
regulations,  there  were  seven  different 
exemptions  relating  to  ores,  primary 
metals,  and  fabricated  metal  products. 
These  exemptions  appear  as  §§150.54 
(p),  (v),  (cc),  (kk),  (oo),  (tt),  and 
150.58<k).  The  provisions  of  new  §  150.59 
(b)(9)  restate  those  exemptions  and  sub¬ 
stantially  expand  some  of  them.  The 
Council  retains  control  over  firms  which 
derive  $50  million  or  more  in  annual 
sales  or  revenues  from  the  manufacture 
of  products  listed  in  the  SIC  Manual 
under  Group  331  (Blast  Furnaces,  Steel 
Works,  and  Rolling  and  Finishing  Mills) 
except  ferroalloys.  The  Council  also  re¬ 
tains  control  over  all  aspects  of  the  cop¬ 
per  industry  from  the  mining  and  proc¬ 
essing  of  copper  ore  through  the  produc¬ 
tion  and  sale  by  the  manufacturer  of 
copper  items  and  items  having  a  raw 
material  content  by  value  of  greater  than 
50%  copper. 


The  nonferrous  metals  exemption 
(§  150.54(v))  affected  nonferrous  metals 
as  ores,  as  basic  shapes  and  in  all  forms 
between  those  states.  The  aluminum  ex¬ 
emption  (§  150.58(k))  is  broader  in 
scope  and  exempts  aluminum  and  alu¬ 
minum  products  from  the  mining  stage 
through  the  sale  of  aluminum  and  alu¬ 
minum  alloy  fabricated  products  listed 
in  Major  Group  34.  The  nonferrous 
metals  exemption  did  not  affect  any  non- 
ferrous  metal  products  listed  in  Major 
Group  34  nor  did  it  affect  any  nonfer¬ 
rous  metal  products  listed  in  Major 
Group  33  other  than  nonferrous  basic 
shapes  (ingots,  slabs,  blocks,  billet,  etc.). 
In  order  to  maintain  consistency  of 
treatment,  the  Council  is  removing  con¬ 
trols  from  all  nonferrous  metal  products 
listed  in  Major  Group  33  except  copper 
products  including  those  whose  raw 
material  content  by  value  is  greater  than 
50  7c  copper. 

Within  SIC  Major  Group  34,  the 
Council  retains  controls  over  prices 
charged  for  all  products  listed  in  Indus¬ 
try  Numbers  3411  and  3465,  non¬ 
aluminum  products  listed  in  3412,  3441, 
3443,  3444,  3446,  3448,  3449,  3465,  3493, 
3495,  3496  and  3498  and  pipe  fittings 
listed  in  Industry  No.  3494.  Existing  ex¬ 
emptions  have  decontrolled  fastener 
products  listed  in  Industry  No.  3452, 
valves  listed  in  Industry  No.  3494,  prod¬ 
ucts  listed  in  Industry  No.  3462  (Iron 
and  Steel  Forgings)  if  those  products  are 
also  listed  in  Group  No.  332  (Iron  and 
Steel  Foundries) ,  and  all  aluminum 
products  in  Major  Groups  33  and  34  ex¬ 
cept  those  listed  in  Industry  Nos.  3411 
and  3465.  The  test  for  exemption  for 
these  aluminum  products  is  their  content 
of  aluminum  (including  aluminum  al¬ 
loy)  and  other  exempt  metals.  An  item 
is  exempt  only  if  it  has  been  manufac¬ 
tured  from  aluminum,  from  other  ex¬ 
empt  nonferrous  metals,  or  from  exempt 
scrap  metals  and  if  the  total  exempt 
metal  content  by  value  is  greater  than  50 
percent. 

All  scrap  metals,  ferrous  and  nonfer¬ 
rous,  continue  to  be  exempt  at  all  levels 
(manufacturing,  wholesale,  retail) .  Sim¬ 
ilarly,  any  metal  or  metal  product  ex¬ 
empt  at  the  manufacturing  level  is 
exempt  when  sold  by  a  wholesaler  or 
retailer. 

Under  the  delegation  of  authority  to 
the  Administrator  of  the  Federal  Energy 
Office,  as  amended,  the  Council  retains 
pricing  jurisdiction  with  respect  to  the 
following  products:  asphalt,  road  oil,  re¬ 
finery  gas,  petroleum  coke,  paraffin  wax, 
and  ethane.  These  amendments  extend 
exempt  status  to  all  those  products.  The 
exemption  of  asphalt  includes  SIC  Group 
No.  295  (Paving  and  Roofing  Materials). 
The  Council  also  retains  pricing  author¬ 
ity  with  respect  to  lubricating  oils  and 
greases  listed  in  SIC  Industry  No.  2992. 

In  addition,  these  amendments  extend 
exempt  status  to  prices  charged  for  dis¬ 
tilled  spirits  (SIC  2085),  malt  beverages 
(2082),  malt  (2083),  apparel  (Major 
Group  23),  industrial  inorganic  chemi¬ 
cals  (Group  No.  281)  except  Industry 
No.  2816  (Inorganic  Pigments),  many 
leather  products  (as  listed  in  Group  Nos. 
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311,  313,  315,  316),  motor  vehicles  not 
previously  exempted  plus  truck  bodies  (as 
listed  in  SIC  Industry  Nos.  3711,  3713, 
and  3715) ,  transportation  equipment  (as 
listed  in  Group  Nos.  373  and  375  and  In¬ 
dustry  Nos.  3795  and  3799) ,  photographic 
equipment,  clocks,  and  watches  (as  listed 
in  Group  Nos.  386  and  387),  sporting 
goods  (Industry  No.  3949),  and  writing 
materials  (Group  No.  395).  Further, 
these  amendments  extend  exemption  to 
prices  charged  for  the  products  and  serv¬ 
ices  within  the  scope  of  the  SIC  Manual, 
Division  A  (Agriculture,  Forestry,  and 
Fishing)  except  for  landscaping  services 
within  the  definition  of  construction  at 
6  CFR  §  150.452  and  activities  falling 
under  the  food  regulations. 

In  general,  the  sectors  remaining  under 
Phase  IV  price  controls  are  as  follows: 

(1)  The  food  industry  at  all  levels,  ex¬ 
cept  with  respect  to  food  service  activi¬ 
ties  and  except  as  previous  exemptions 
in  the  food  sector  provide ; 

(2)  The  construction  industry; 

(3)  Healthcare; 

(4)  Insurance,  except  for  new  exemp¬ 
tions  provided  under  these  amendments 
and  the  pre-existing  exemptions; 

(5)  Wholesaling,  but  generally  only 
where  the  products  concerned  remain 
under  controls  at  the  manufacturing 
level,  and  in  certain  other  specified  areas 
such  as  automobile  wholesaling ; 

(6)  Automobile  retailing; 

(7)  Selected  manufacturing  sectors, 
such  as  drugs  and  other  health  supplies, 
glass  production,  wine  and  tobacco  in¬ 
dustries,  certain  chemical  preparations, 
certain  textiles,  steel,  copper,  metal  cans, 
certain  fabricated  metal  products  used 
in  the  automobile  and  construction  in¬ 
dustries,  and  selected  machinery  cate¬ 
gories;  and 

(8)  Profit-controlled  petrochemicals. 

Under  55  150.11(e)  and  150.161(b),  a 

firm  with  revenues  from  the  sale  of 
exempt  items  remains  subject  to  the 
profit  margin  constraints  and  reporting 
provisions  of  the  Phase  IV  program  un¬ 
less  during  its  most  recent  fiscal  year  it 
derived  both  less  than  $50  million  in  an¬ 
nual  sales  or  revenues  from  the  sale  or 
lease  of  nonexempt  items  and  90%  or 
more  of  its  sales  and  revenues  from  the 
sale  of  exempt  items  or  exempt  sales. 

Economic  fact  sheets  prepared  by  the 
Council  in  conjunction  with  these 
amendments  are  added  to  Part  150  as 
Appendix  B. 

The  exemptions  from  pay  controls  ef¬ 
fected  by  these  amendments  generally 
parallel  the  price  exemptions.  The  dif¬ 
ferences  in  coverage  are  set  forth  in  the 
new  Appendix  B  to  Part  150. 

A  new  §  152.30  is  added  to  Subpart  D 
of  Part  152.  This  new  section  makes  clear 
that  Subpart  D  contains  pay  exemptions 
issued  and  applicable  prior  to  April  1, 
1974  while  the  new  Subpart  M  governs 
the  exemption  structure  on  and  after 
that  date.  Wherever  another  provision 
of  Part  152  refers  to  pay  adjustments 
that  are  exempt  under  Subpart  D,  that 
reference  will  be  considered  to  encompass 
also  the  pay  adjustments  that  are  ex¬ 
empt  by  operation  of  Subpart  M. 


These  amendments  also  add  a  new 
Subpart  M,  title  Coverage  Under  Con¬ 
trols  On  and  After  April  1,  1974,  to  Part 
152.  The  major  provisions  of  the  new 
subpart  are  as  follows: 

§  152.161  Scope.  This  section  simply 
outlines  the  purpose  of  the  subpart.  Pre¬ 
viously,  the  Council  has  specifically  listed 
those  pay  adjustments  that  are  exempt. 
Beginning  with  this  establishment  of 
Subpart  M,  a  pay  adjustment  is  consid¬ 
ered  exempt  unless  it  is  made  non¬ 
exempt  by  the  provisions  of  Subpart  M. 
The  Council  expects  in  the  future  to  re¬ 
lease  from  controls  some  of  the  indus¬ 
tries  presently  listed  as  controlled  under 
Subpart  M,  and  the  subpart  has  been  de¬ 
signed  to  facilitate  that  process. 

i  152.162  Exemptions  previously 
granted.  This  section  makes  clear  that 
the  exemptions  provided  in  Subpart  D 
remain  in  effect. 

§  152.163  New  exemptions  in  industries 
previously  subject  to  self -administered 
controls.  This  section  states  as  a  general 
rule  that  pay  adjustments  subject  to  the 
self- administered  standards  of  Subpart 
B  are  exempt,  unless  retained  under  con¬ 
trols  by  the  provisions  of  Subpart  M. 

§  152.164  Food  industry.  This  section 
provides  that  pay  adjustments  affecting 
employees  in  the  food  industry  remain 
subject  to  controls  unless  specifically  ex¬ 
empted  in  paragraph  (b) .  Paragraph  (b) 
(1)  continues  the  exemption  previously 
granted  to  establishments  in  the  canned 
fruits  and  vegetables  manufacturing  in¬ 
dustry.  Paragraph  (b)  (2)  extends  a  new 
specific  exemption  to  certain  growers, 
harvesters  and  raisers  of  food  classified 
under  SIC  Major  Groups  01  and  02.  This 
exemption  applies  to  only  those  pay  ad¬ 
justments  that  were  previously  defined 
as  not  within  the  food  industry  under 
the  provisions  of  §  152.72(e).  Paragraph 
(b)  (3)  extends  a  new  specific  exemption 
to  certain  eating  places,  drinking  places, 
and  mobile  lunch  wagons  classified  under 
Major  Group  58  or  Industry  No.  5963. 
This  exemption  applies  to  only  those  pay 
adjustments  that  were  previously  defined 
as  not  within  the  food  industry  under 
the  provisions  of  §  152.72(c). 

Paragraph  (c)  provides  that  exemp¬ 
tions  granted  to  employees  in  the  food  in¬ 
dustry  continue  to  be  subject  to  certain 
limitations,  unless  those  limitations  are 
specifically  made  nonapplicable.  An  ex¬ 
emption  does  not  apply  to  pay  adjust¬ 
ments  that  are  the  subject  of  a  report, 
request  for  approval,  or  challenge  pend¬ 
ing  at  the  Council  on  the  date  of  the  ex¬ 
emption,  or  to  pay  adjustments  for  which 
a  report  is  required  prior  to  that  date 
under  the  provisions  of  §  152.76(c)  (2)  or 
any  other  regulation.  An  exemption  also 
does  not  apply  to  pay  adjustments  sub¬ 
ject  to  a  decision  and  order,  for  the  pe¬ 
riod  covered  by  that  decision  and  order. 
Also,  an  exemption  does  not  apply  to  pay 
adjustments  of  employees  at  an  estab¬ 
lishment  controlled,  directly  or  indi¬ 
rectly,  by  a  firm  primarily  engaged  in  the 
wholesale  or  retail  sale  of  food. 

1  152.165  Health  care' industry.  This 
section  provides  that  pay  adjustments 
affecting  employees  in  the  health  care 


industry  remain  subject  to  controls  un¬ 
less  specifically  exempted  in  paragraph 
(b) .  Paragraph  (b)  simply  continues  the 
exemption  previously  granted  to  certain 
specified  classifications  of  health  care 
providers. 

§  152.166  Construction  industry.  This 
section  provides  that  pay  adjustments 
affecting  employees  in  the  construction 
industry  remain  subject  to  the  provisions 
of  Subpart  J.  Pay  adjustments  subject 
to  the  jurisdiction  of  the  Construction 
Industry  Stabilization  Committee  will 
continue  to  be  submitted  to  CISC  in  ac¬ 
cordance  with  the  provisions  of  Chapter 
V  of  Title  6,  Code  of  Federal  Regulations. 

§  152.167  Industries  continuing  under 
self-administered  controls.  This  section 
sets  forth  the  scope  of  continued  cover¬ 
age  in  industries  subject  to  the  self- 
administered  controls  of  Subpart  B.  Pay 
adjustments  affecting  employees  engaged 
on  a  regular  and  continuing  basis  in  the 
operation  of  an  establishment  classified 
under  a  SIC  Number  listed  in  paragraph 
(b)  remain  subject  to  self-administered 
controls. 

§  152.168  Limitations  on  exemptions. 
This  section  sets  forth  general  limita¬ 
tions  that  apply  to  ail  exemptions 
granted  under  subpart  M,  unless  the 
limitations  are  specifically  made  inap¬ 
plicable  by  another  provision  in  the  sub¬ 
part.  Paragraph  (a)  (1)  provides  that 
exemptions  do  not  apply  to  employees 
who  receive  incentive  compensation  sub¬ 
ject  to  the  provisions  of  ?§  152.124,  152.- 
125,  or  152.126.  Paragraph  (a)(2)  pro¬ 
vides  that  exemptions  do  not  apply  to 
members  of  executive  control  groups. 
Paragraph  (a)  (3)  makes  an  exemption 
inapplicable  to  an  employee  whose  oc¬ 
cupational  duties  and  responsibilities  are 
of  a  type  not  exclusively  performed  in 
or  related  to  the  particular  industry  ex¬ 
empted,  if  that  employee’s  pay  adjust¬ 
ments  are  histoi'ically  related  to  pay  ad¬ 
justments  outside  the  industries  exempt¬ 
ed  from  controls  and  are  not  related  to 
pay  adjustments  within  an  exempted  in¬ 
dustry.  Paragraph  (a)  (4)  provides  that 
an  exemption  does  not  extend  to  em¬ 
ployees  in  an  appropriate  employee  unit 
where  20%  or  more  of  the  employees  are 
not  engaged  on  a  regular  and  continuing 
basis  in  the  operation  of  an  establish¬ 
ment  in  an  exempted  industry  or  in  sup¬ 
port  thereof.  Paragraph  (a)  (5)  provides 
that  an  exemption  does  not  extend  to 
pay  adjustments  subject  to  an  outstand¬ 
ing  challenge  under  the  rules  applicable 
to  self-administered  sectors.  Paragraph 
(a)  (6)  provides  that  an  exemption  docs 
not  extend  to  an  appropriate  employee 
unit  that  is  subject  to  a  decision  and 
order.  Paragraph  (a)  (7)  provides  that 
an  exemption  does  not  apply  to  pay  ad¬ 
justments  which  are  required  to  be  pre¬ 
notified  to  the  Council  under  the  provi¬ 
sions  of  §  152.24.  Paragraph  (b)  restates 
the  general  rule  (set  forth  in  §  152.1(b)) 
that  contract  provisions  dependent  for 
their  operation  on  the  modification  or 
termination  of  controls  are  inoperative, 
and  makes  clear  that  this  rule  continues 
to  apply  even  after  an  exemption  has 
been  granted.  Paragraph  (c)  provides 
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that,  unless  otherwise  specified,  exemp¬ 
tions  under  subpart  M  do  not  ap¬ 
ply  to  employees  of  State  and  local  gov¬ 
ernments  or  agencies  or  instrumentali¬ 
ties  thereof  The  public  sector  of  the 
economy  remains  under  study  for  pos¬ 
sible  consideration  for  exemption  in  the 
future.  Paragraph  (d)  provides  that  un¬ 
less  otherwise  specified,  exemptions 
under  subpart  M  apply  with  respect  to 
work  performed  on  and  after  the  date  of 
the  exemption  fiction.  Pay  adjustments 
for  prior  periods  remain  subject  to  the 
rules  then  in  effect.  Paragraph  (e)  pro¬ 
vides  that  in  order  to  be  considered  en¬ 
gaged  in  the  operation  of  an  establish¬ 
ment,  an  employee  must  be  employed  at 
that  establishment  by  the  firm  which 
operates  the  establishment. 

As  with  all  exemptions  from  Phase  IV 
controls,  firms  exempted  by  these  amend¬ 
ments  remain  subject  to  review  for  com¬ 
pliance  with  appropriate  regulations  in 
effect  prior  to  these  exemptions.  A  firm 
exempted  by  these  amendments  will  be 
held  responsible  for  its  pre-exemption 
compliance  under  all  phases  of  the  Eco¬ 
nomic  Stabilization  Program.  A  firm 
affected  by  these  exemptions  alleged  to 
be  in  violation  of  stabilization  rules  in 
effect  prior  to  this  exemption  is  subject 
to  the  same  compliance  actions  as  a  non¬ 
exempt  firm.  These  compliance  actions 
include  investigations,  issuance  of  notices 
of  probable  violation,  issuance  of  re¬ 
medial  orders  requiring  rollbacks  or  re¬ 
funds,  and  possible  penalty  of  $2,500  for 
each  stabilization  violation. 

The  Council  retains  the  authority  to 
reestablish  price  and  wage  controls  over 
any  of  the  industries  exempted  by  these 
amendments  if  price  or  wage  behavior  is 
inconsistent  with  the  policies  of  the  Eco¬ 
nomic  Stabilization  Program.  The  Coun¬ 
cil  also  has  the  authority,  under  §§  150.- 
162  and  152.6,  to  require  firms  to  file 
special  or  separate  reports  setting  forth 
information  relating  to  the  Economic 
Stabilization  Program  in  addition  to  any 
other  reports  which  may  be  required 
under  the  Phase  IV  controls  program. 

Because  the  purpose  of  these  amend¬ 
ments  is  to  provide  immediate  guidance 
with  respect  to  decisions  of  the  Council, 
the  Council  finds  that  publication  in  ac¬ 
cordance  with  normal  rulemaking  pro¬ 
cedure  is  impracticable  and  that  good 
cause  exists  for  making  these  amend¬ 
ments  effective  in  less  than  30  days.  In¬ 
terested  persons  may  submit  written 
comments  regarding  this  amendment. 
Communications  should  be  addressed  to 
the  Office  of  the  General  Counsel,  Cost 
of  Living  Council,  2000  M  Street,  NW„ 
Washington,  D.C.  20508. 

(Economic  Stabilization  Act  of  1970,  as 
amended.  Pub.  L.  92-210,  85  Stat.  743;  Pub.  L. 
93-28,  87  Stat.  27;  E.O.  11695,  38  FR  1743; 
EO.  11730,  38  FR  19345;  Cost  of  Living  Coun¬ 
cil  Order  No.  14,  38  FR  1489.) 

In  consideration  of  the  foregoing,  Parts 
150  and  152  of  Title  6  of  the  Code  of 
Federal  Regulations  are  amended  as  set 
forth  herein,  effective  April  1, 1974. 

Issued  in  Washington,  D.C.,  on  April  1, 
1974. 

James  W.  McLane, 
Deputy  Director, 
Cost  of  Living  Council. 


1.  In  6  CFR  Part  150,  Subpart  D  is 
amended  by  adding  a  new  §  150.59  to  read 
as  follows: 

§  150.59  General  price  exemption. 

(a)  General  rule.  Notwithstanding  any 
other  provision  of  this  subpart  except 
§§  150.52,  150.53(a),  150.54(a)(2),  150.- 
54(b)  through  (j),  150.54(m),  150.54(r), 
150.54(bb),  150.55(a)  through  (c),  and 
150.60,  the  prices  charged  for  all  prod¬ 
ucts  and  services  included  within  the 
coverage  of  this  title  are  exempt  except 
as  provided  in  paragraph  (b)  of  this  sec¬ 
tion.  Unless  otherwise  specified,  refer¬ 
ences  to  Standard  Industrial  Classifica¬ 
tion  Numbers  are  to  the  numbers  listed 
in  the  Standard  Industrial  Classification 
Manual,  1972  edition. 

(b)  The  prices  charged  for  the  follow¬ 
ing  products  and  services  are  not  exempt: 

(1)  Food — (i)  General.  The  prices 
charged  for  food  products  or  food  serv¬ 
ices  by  a  manufacturer,  service  organiza¬ 
tion,  wholesaler  or  retailer  subject  to 
Subpart  Q  of  this  part,  except  as  pro¬ 
vided  in  paragraph  (b)(1)  (ii)  of  this 
section.  Food  manufacturing  activities 
are  generally,  but  not  exclusively,  listed 
under  SIC  Major  Group  20.  Food  whole¬ 
saling  activities  are  generally,  but  not 
exclusively,  listed  under  SIC  Group  No. 
514.  Food  service  activities  are  generally, 
but  not  exclusively,  listed  under  SIC 
Major  Group  58.  Food  retailing  activities 
are  generally,  but  not  exclusively,  listed 
under  SIC  Major  Group  54. 

(ii)  Exceptions.  (A)  The  prices  charged 
by  honey  producers  for  honey  and  honey 
products. 

(B>  The  prices  charged  by  feed  manu¬ 
facturers  for  products  listed  in  the  SIC 
Manual  under  Industry  No.  2048  which 
are  produced  for  use  as  or  in  manufac¬ 
tured  feeds  for  animals  and  fowls. 

(C)  The  prices  charged  by  firms  en¬ 
gaged  in  food  service  activities  with  re¬ 
spect  to  activities  within  the  scope  of  SIC 
Major  Group  58. 

(D)  The  prices  which  manufacturers 
of  edible  and  inedible  tallow,  lard,  grease, 
stearin  or  other  fat  products  from  ani¬ 
mal  fat,  bones,  and  meat  scraps  charge 
for  those  products.  The  affected  animal 
fats  and  products  are  described  in  the 
SIC  Manual  in  Group  No.  201  and  In¬ 
dustry  No.  2077. 

(E)  The  prices  which  firms  primarily 
engaged  in  manufacturing  charge  for  the 
following  products  which  they  manufac¬ 
ture:  products  listed  in  the  SIC  Manual, 
1972  edition,  under  Industry  No.  2033 
(except  jams,  jellies,  marmalade,  and 
preserves). 

(2)  Construction.  The  prices  charged 
for  construction  services  by  firms  subject 
to  Subpart  N  of  this  part.  Construction 
services  are  generally,  but  not  exclusively, 
listed  under  SIC  Major  Groups  15,  16, 
and  17. 

(3)  Health  care.  The  prices  charged 
for  health  care  services  subject  to  Sub¬ 
part  O  or  R  of  this  part  except  as  pro¬ 
vided  in  §  150.57.  Health  care  services 
are  generally,  but  not  exclusively,  listed 
under  SIC  Major  Group  80. 

(4)  Insurance.  The  prices  charged  for 
insurance  services  listed  under  SIC 
Group  No.  632  (Accident  and  Health  In¬ 


surance  and  Medical  Service  Plans) ;  In¬ 
dustry  No.  6331  (Fire,  Marine,  and  Casu¬ 
alty  Insurance),  but  only  with  respect 
to  automobile  insurance;  and  Group  No. 
635  (Surety  Insurance),  but  only  with 
respect  to  liability  insurance  for  medical 
practitioners  and  other  providers  of 
health  care. 

(5)  Wholesale.  The  prices  charged  for 
the  following  products  at  the  wholesale 
level  by  a  firm  subject  to  Subpart  K  of 
this  part: 

(i)  The  products  listed  under  the  SIC 
numbers  referred  to  in  paragraph  (b) 
(7),  (9).  (10),  (11)  and  (12)  of  this 
section;  and 

(ii)  The  products  listed  in  the  SIC 
Manual,  1972  edition,  under  Industry 
Nos.  5012  (Automobiles  and  Other  Motor 
Vehicles) ;  5013  (Automotive  Parts  and 
Supplies) ;  5051  (Metals  Service  Centers 
and  Offices)  but  only  those  nonferrous 
metal  products  which  are  not  exempt  at 
the  manufacturing  level  and  iron  and 
steel  products  (except  ferrous  castings 
and  forgings) ;  Group  No.  512  (Drugs, 
Drug  Proprietaries,  and  Druggists’  Sun¬ 
dries)  ;  Group  No.  514  (Groceries  and  Re¬ 
lated  Products) ;  Group  No.  515  (Farm 
Product  Raw  Materials) ;  and  Industry 
No.  5182  (Wines  and  Distilled  Alcoholic 
Beverages) . 

(6)  Retail.  The  prices  charged  for  the 
following  products  at  the  retail  level  by 
a  firm  subject  to  Subpart  K  of  this  part: 
the  products  listed  in  SIC  Group  Nos.  551 
(Motor  Vehicle  Dealers,  New  and  Used) 
and  553  (Auto  and  Home  Supply  Stores) . 

(7)  Manufacturing  and  Service;  Gen¬ 
eral.  The  prices  which  a  manufacturer  of 
the  following  products  and  services 
charges  for  those  products  and  services: 
the  products  and  services  listed  in  the 
Standard  Industrial  Classification  Man¬ 
ual,  1972  edition,  under — 

Industry  No.  1011  (Iron  Ores) 

Industry  No.  1021  (Copper  Ores) 

Group  No.  144  (Sand  and  Gravel) 

Industry  No.  2084  (Wines,  Brandy,  and 
Brandy  Spirits) 

Major  Group  21  (Tobacco  Manufacturers) 
Major  Group  22  (Textile  Mill  Products) ,  ex¬ 
cept  Industry  No.  2295  (Coated  Fabrics, 
Not  Rubberized) . 

Group  No.  283  (Drugs) 

Group  No.  284  (Soap,  Detergents,  and  Clean¬ 
ing  Preparations.  Perfumes,  Cosmetics,  and 
Other  ToUet  Preparations) .  except  Indus¬ 
try  No.  2843  (Surface  Active  Agents,  Fin¬ 
ishing  Agents,  Sulfonated  OUs  and  Assist¬ 
ants). 

Group  No.  321  (Flat  Glass) 

Group  No.  322  ( Glass  and  Glassware,  Pressed 
or  Blown) 

Group  No.  323  ( Glass  Products,  Made  of  Pur¬ 
chased  Glass) 

Group  No.  325  ( Structural  Clay  Products) 
Group  No.  327  (Concrete,  Gypsum,  and 
Plaster  Products) 

Industry  No.  3714  (Motor  Vehicle  Parts  and 
Accessories) 

Group  No.  374  (Railroad  Equipment) 

Group  No.  384  (Surgical,  Medical,  and  Dental 
Instruments  and  Supplies) 

(8)  Paper.  The  prices  charged  by  a 
manufacturer  for  the  products  listed  in 
the  SIC  Manual,  1972  edition,  under 
Major  Group  26  (Paper  and  Allied  Prod¬ 
ucts)  if  that  manufacturer  derived  in 
total  more  than  $150  million  in  annual 
sales  or  revenues  from  the  sale  of  those 
products  and  has  not  submitted  to  the 
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Cost  of  Living  Council  a  price  commit¬ 
ment  for  price  restraint  which  has  been 
determined  to  be  satisfactory  by  the 
Council. 

(9)  Ores.  Primary  Metals,  and  Fabri¬ 
cated  Metal  Products — (i)  Steel.  The 
prices  which  a  manufacturer  of  the  fol¬ 
lowing  products  charges  for  those  prod¬ 
ucts  if  it  derives  in  total  $50  million  or 
more  in  annual  sales  or  revenues  from 
the  manufacture  and  sale  of  those  prod¬ 
ucts:  the  products  listed  in  the  SIC  Man¬ 
ual.  1972  edition,  under  Group  No.  331 
(Blast  Furnaces,  Steel  Works,  and  Roll¬ 
ing  and  Finishing  Mills),  except  ferro¬ 
alloys. 

(ii)  Fabricated  metal  products.  The 
prices  which  a  manufacturer  of  the  fol¬ 
lowing  products  charges  for  those 
products: 

(A)  The  products  listed  in  the  SIC 
Manual,  1972  edition,  under  the  follow¬ 
ing  Industry  Nos.: 

3411  (Metal  Cans) 

3465  (Automotive  Stampings) 

(B)  The  products  listed  in  the  SIC 
Manual,  1972  edition,  under  the  follow¬ 
ing  Industry  Numbers,  except  those  prod¬ 
ucts  whose  raw  material  content  by  value 
is  greater  than  50%  aluminum,  alu¬ 
minum  alloy,  other  exempt  nonferrous 
metal,  and  ferrous  and  ferrous  alloy 
scrap : 

3412  (Metal  Shipping  Barrels,  Drums, 

Kegs,  and  Pails) 

3441  (Fabricated  Structural  Metal) 

3443  (Fabricated  Plate  Work  (Boiler 

Shops) ) 

3444  (Sheet  Metal  Work) 

3446  (Architectural  and  Ornamental  Metal 
Work) 

3448  (Prefabricated  Metal  Buildings  and 

Components) 

3449  (Miscellaneous  Metal  Work) 

3493  (Steel  Springs,  Except  Wire) 

3494  (Valves  and  Pipe  Fittings) — pipe  fit¬ 

tings  only 

3495  (Wire  Springs) 

3496  (Miscellaneous  Fabricated  Wire  Prod¬ 

ucts) 

3498  (Fabricated  Pipe  and  Fabricated  Pipe 
Fittings) 

(iii)  Copper.  The  prices  which  a  firm 
charges  for  the  copper  content  of  ores 
and  tailings;  copper  waste  products,  by¬ 
products,  residues,  and  basic  shapes  de¬ 
rived  from  the  milling,  smelting,  and  re¬ 
fining  of  ores  and  copper  metal;  any 
metal  waste  product,  by-product,  residue 
or  basic  shape  whose  raw  material  con¬ 
tent  by  value  is  greater  than  50%  copper; 
any  product  listed  in  Major  Group  33 
whose  raw  material  content  by  value  is 
greater  than  50%  copper. 

GO)  Machinery.  The  prices  which 
manufacturers  of  the  following  products 
charge  for  those  products:  the  products 
listed  in  the  SIC  Manual  under  Major 
Groups  35  (Machinery,  Except  Electri¬ 
cal)  and  36  (Electrical  and  Electronic 
Machinery.  Equipment,  and  Supplies), 
except  the  products  listed  in  the  follow¬ 
ing  Industry  Nos. : 

SIC  Manual,  1972  Edition 

3532  (Mining  Machinery  and  Equipment. 

Except  Oil  Field  Machinery  and 
Equipment) 

3533  (Oil  Field  Machinery  and  Equipment) 
3674  (Semiconductors  and  Related  Devices) 

FEDERAL 


SIC  Manual,  1967  Edition 

3635  (Conveyors  and  Conveying  Equipment) 

3541  (Machine  Tools,  Metal  Cutting  Types) 

3542  (Machine  Tools,  Metal  Forming  Types) 

3544  (Special  Dies  and  Tools,  Die  Sets,  Jigs 

and  Fixtures) 

3545  (Machine  Tool  Accessories  and  Meas¬ 

uring  Devices) 

3551  (Food  Products  Machinery) 

3559  (Special  Industry’  Machinery,  Not  Else¬ 
where  Classified) 

3661  (Pumps,  Air  and  Gas  Compressors,  and 

Pumping  Equipment) 

3564  (Blowers  and  Exhaust  and  Ventila¬ 

tion  Fans) 

3565  (Industrial  Patterns) 

3566  (Mechanical  Power  Transmission 

Equipment,  Except  Ball  and  Roller 
Bearings) 

3569  (General  Industrial  Machinery  and 
Equipment.  Not  Elsewhere  Classi¬ 
fied) 

3585  (Air  Conditioning  Equipment  and 
Commercial  and  Industrial  Refrig¬ 
eration  Machinery  and  Equipment) 
3589  (Service  Industry  Machines,  Not  Else¬ 
where  Classified ) 

3599  (Miscellaneous  Machinery,  Except 
Electrical) 

3642  (Lighting  Fixtures) 

3644  (Noncurrent-Carrying  Wiring  Devices) 

3662  (Radio  and  Television  Transmitting, 

Signaling  and  Detection  Equipment 
and  Apparatus) 

3679  (Electronic  Components  and  Acces¬ 
sories,  Not  Elsewhere  Classified) 

3699  (Electrical  Machinery,  Equipment  and 
Supplies,  Not  Elsewhere  Classified) 

(11)  Petroleum  and  Petroleum  Prod¬ 
ucts.  (i)  The  prices  charged  for  products 
and  services  with  respect  to  which  price 
control  authority  is  delegated  to  the  Ad¬ 
ministrator  of  the  Federal  Energy  Office 
pursuant  to  Cost  of  Living  Council  Order 
No.  47,  as  amended. 

(11)  The  prices  which  manufacturers 
of  the  following  products  charge  for 
those  products:  the  products  listed  in  the 
SIC  Manual,  1972  edition,  under  In¬ 
dustry  No.  2992  (Lubricating  Oils  and 
Greases) . 

(12)  Petrochemicals.  The  prices  which 
Price  Category  I  manufacturers  of  the 
following  products  charge  for  those  prod¬ 
ucts:  the  products  described  in  the  SIC 
Manual,  1972  edition,  under  Industry 
Nos.  2816,  2821,  2822,  2823,  2824,  2843, 
2851,  2861,  2865  (except  benzene  and 
toluene),  2869,  2891,  2892,  2893,  2895. 
and  3079.  Prices  for  these  products  may 
be  charged  in  accordance  with  §  150.73 
(e)  of  this  chapter. 

(13)  Warehousing  and  terminal  oper¬ 
ations.  The  prices  charged  for  the  serv¬ 
ices  described  in  SIC  Group  Nos.  422 
(Public  Warehousing)  and  423  (Termi¬ 
nal  » and  Joint  Terminal  Maintenance 
Facilities  for  Motor  Freight  Transpor¬ 
tation)  . 

(14)  Mass  transportation  systems.  The 
prices  charged  for  mass  transportation 
services  subject  to  Subpart  P  of  this  part. 

2.  In  6  CFR  Part  152,  Subpart  D  is 
amended  by  adding  a  new  §  152.30  to 
read  as  follows: 

§132.30  Effective  date. 

This  subpart  shall  apply  to  pay  adjust¬ 
ments  with  respect  to  work  performed  on 
and  after  August  31,  1973  and  prior  to 
April  1,  1974.  On  and  after  April  1,  1974, 
the  provisions  of  Subpart,  M  of  this  part 
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shall  apply.  Notwithstanding  the  pre¬ 
ceding  two  sentences,  any  exemption 
from  controls  contained  in  this  subpart 
and  restated  or  incorporated  by  refer¬ 
ence  in  Subpart.  M,  may  be  cited  as  au¬ 
thority  for  the  exemption  in  Subpart  M. 
Nothing  contained  in  this  section  shall 
be  construed  in  any  way  to  limit  the 
scope,  effective  date,  or  application  of  an 
exemption  contained  in  this  subpart  for 
periods  prior  to  April  1,  1974.  References 
elsewhere  in  this  part  to  exemptions  pro¬ 
vided  in  this  Subpart  D  shall  be  deemed 
to  refer  also  to  exemptions  provided  in 
Subpart  M. 

3.  In  Title  6,  Code  of  Federal  Regula¬ 
tions,  Part  152  is  amended  by  adding  a 
new  Subpart  M  to  read  as  follows : 

Subpart  M — Coverage  Under  Controls  On  and 
After  April  1,  1974 

§  152.161  Scope. 

i  152.162  Exemptions  previously  granted. 

§  152.163  New  exemptions  in  Industries 
previously  subject  to  self-ad¬ 
ministered  controls. 

§  152.164  Food  industry. 

§  152.165  Health  care  industry. 

§  152.166  Construction  industry. 

§  152.167  Industries  continuing  under  self- 
administered  controls. 

§  152.168  I, imitations  on  exemptions. 

Authority:  Economic  Stabilization  Act  of 
1970,  as  amended;  Pub.  L.  92-210,  85  Stat. 
743;  Pub.  L.  92-23,  87  Stat.  27;  EO  11695,  38 
FR  1743;  EO  11730,  38  FR  8029;  CLC  Order 
No.  14,  38  FR  1489. 

§  152.161  Scope. 

This  subpart  establishes  rules  for  the 
coverage  under  Phase  TV  pay  controls  of 
pay  adjustments  with  respect  to  work 
performed  on  and  after  April  1.  1974. 
This  subpart  lists  sectors  of  the  economy 
over  which  controls  are  retained.  The 
Council  expects  to  release  various  sectors 
from  time  to  time  by  deletion  from  the 
list  of  industries  or  by  deletion  of  pay  ad¬ 
justments  specifically  excluded  from  an 
exemption.  This  subpart  includes  the  ex¬ 
emptions  previously  adopted  during 
Phase  IV  by  incorporating  by  reference 
all  exemptions  previously  granted  under 
Subpart  D. 

§  152.162  Exemptions  previously 
granted. 

Except  as  otherwise  provided  in  this 
subpart,  pay  adjustments  affecting  em¬ 
ployees  engaged  on  a  regular  and  con¬ 
tinuing  basis  in  the  operation  of  an  es¬ 
tablishment  in  an  industry’  previously  ex¬ 
empted  under  Subpart  D  are  exempt 
from  and  not  limited  by  the  provisions  of 
this  title,  subject  to  the  same  conditions 
and  limitations  specified  with  respect  to 
such  industry  in  Subpart  D.  In  addition, 
pay  adjustments  of  Federal  employees, 
certain  US.  Citizens,  professional 
athletes,  low  wage  employees,  and  em¬ 
ployees  of  tax  exempt  organizations  pre¬ 
viously  exempted  in  §§  152.31,  152.32.  and 
152. 40d  are  exempt  from  and  not  limited 
by  the  provisions  of  this  title,  subject  to 
the  same  conditions  and  limitations 
specified  in  such  sections 

§  152.16.3  New  exemptions  in  industries 
previously  subject  to  self-adminis¬ 
tered  controls. 

Except  as  otherwise  provided  in  this 
subpart,  pay  adjustments  affecting  em¬ 
ployees  engaged  on  a  regular  and  con- 
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tinuing  basis  in  the  operation  of  an  es¬ 
tablishment  in  any  industry  classified  in 
the  Standard  Industrial  Classification 
Manual,  1972  edition,  and  subject  to  self- 
administered  controls  under  Subpart  B, 
are  exempt  from  and  not  limited  by  the 
provisions  of  this  title  on  and  after 
April  1,  1974. 

§  152.164  Food  industry. 

(a)  General.  Except  as  otherwise  pro¬ 
vided  in  this  subpart,  pay  adjustments 
affecting  employees  in  the  food  industry 
are  excluded  from  exemption  under  this 
subpart  and  remain  subject  to  the 
Special  Rules  Applicable  to  the  Pood  In¬ 
dustry  in  Subpart  H.  Notwithstanding 
the  preceding  sentence,  and  subject  to 
conditions  specified  by  the  Council,  pay 
adjustments  affecting  employees  en¬ 
gaged  on  a  regular  and  continuing  basis 
in  the  operation  of  establishments  listed 
in  paragraph  (b)  of  this  section  are  ex¬ 
empt  on  and  after  the  date  specified. 

(b)  Exempt  food  industry  establish¬ 
ments.  (1)  Industry  No.  2033 — Canned 
Fruits  and  Vegetables  (except  jams, 
jellies,  preserves,  and  marmalade)  — 
(March  18,  1974) 

(2)  Growers,  harvesters,  and  raisers 
of  food  classified  under  Major  Group  Nos. 
01  or  02  or  elsewhere;  except  for  growers, 
harvesters,  and  raisers  within  the  scope 
of  $  152.72(e),  relating  to  activities  con¬ 
trolled  by  a  manufacturer,  service  organ¬ 
ization,  wholesaler,  or  retailer — (April  1, 
1974). 

(3)  Eating  places,  drinking  places,  and 
mobile  lunch  wagons  classified  under 
Major  Group  No.  58  or  Industry  No.  5963; 
except  for  eating  places,  drinking  places, 
and  mobile  lunch  wagons  within  the 
scope  of  $  152.72(c) ,  relating  to  activities 
controlled  by  a  manufacturer,  service  or¬ 
ganization,  wholesaler,  or  retailer — 
(April  1, 1974). 

(c)  Limitations  on  exemptions.  The 
limitations  set  forth  in  §  152.168  shall 
apply  to  any  exemption  granted  under 
paragraph  (b)  of  this  section.  In  addi¬ 
tion,  unless  specifically  provided  to  the 
contrary  in  this  section,  an  exemption 
granted  under  paragraph  (b)  of  this  sec¬ 
tion  shall  not  extend  to  the  following: 

(1)  Pay  adjustments  with  respect  to 
which  a  report  or  request  for  approval 
has  been  filed  or  a  challenge  has  been 
made  or  issued  prior  to  the  effective  date 
of  the  exemption,  pursuant  to  the  pro¬ 
visions  of  Subpart  P  of  Part  130  of  this 
chapter,  or  Subpart  H  of  this  part,  un¬ 
less  such  pay  adjustments  have  been  ap¬ 
proved  or  such  challenge  has  been 
dismissed. 

(2)  Pay  adjustments  scheduled  to  be 
effective  prior  to  the  date  of  the  exemp¬ 
tion,  for  which  a  report  or  request  for 
approval  is  required  pursuant  to  the  pro¬ 
visions  of  Subpart  H  of  this  part,  includ¬ 
ing  pay  adjustments  with  respect  to 
which  a  report  is  required  pursuant  to 
S  152.76(c)(2). 

(3)  Pay  adjustments  with  respect  to 
an  appropriate  employee  unit  which  is 
subject  to  a  decision  and  order  of  the 
Council  or  its  delegate — 

(i)  Issued  prior  to  the  effective  date 
of  the  exemption;  or 


(ii)  Issued  on  or  after  the  effective 
date  of  the  exemption,  with  respect  to 
pay  adjustments  which  are  the  subject 
of  a  report,  request  for  approval,  or  chal¬ 
lenge  described  in  paragraph  (c)  (1)  or 
(2)  of  this  section. 

The  limitation  set  forth  in  this  para¬ 
graph  (c)  (3)  shall  be  applicable  for  the 
period  covered  by  such  decision  and 
order,  but  shall  not  be  applicable  if  the 
decision  and  order  has  the  effect  of  per¬ 
mitting  the  subject  pay  adjustments  to 
be  implemented. 

(4)  Employees  engaged  on  a  regular 
and  continuing  basis  in  the  operation  of 
a  food  industry  establishment  if  such 
establishment  is  controlled  directly  or  in¬ 
directly  by  a  firm  primarily  engaged  in 
the  wholesale  or  retail  sale  of  food. 

§  152.165  Health  care  industry. 

(a)  General.  Except  as  otherwise  pro¬ 
vided  in  this  subpart,  pay  adjustments 
affecting  employees  in  the  health  care  in¬ 
dustry  are  excluded  from  exemption 
under  this  subpart  and  remain  subject 
to  the  Special  Rules  Applicable  to  Pro¬ 
viders  of  Health  Care  in  Subpart  I.  Not¬ 
withstanding  the  preceding  sentence, 
and  subject  to  conditions  or  limitations 
specified  by  the  Council,  the  establish¬ 
ments  listed  in  paragraph  (b)  of  this  sec¬ 
tion  are  exempt  on  and  after  the  date 
specified. 

(b)  Selected  providers  of  health  care. 
The  providers  of  health  care  referred  to 
in  S  152.40b(b)  are  exempt  on  and  after 
Janaury  1, 1974.  The  limitations  set  forth 
in  S  152.168  are  inapplicable  to  such 
providers  of  health  care. 

§  152.166  Construction  industry. 

Except  as  otherwise  provided  in  this 
subpart,  pay  adjustments  affecting  em¬ 
ployees  in  the  construction  industry  are 
excluded  from  exemption  under  this  sub¬ 
part  and  remain  subject  to  the  Special 
Rules  Applicable  to  the  Construction  In¬ 
dustry  in  Subpart  J. 

§  152.167  Industries  continuing  under 
self -administered  controls. 

(a)  General.  Pay  adjustments  affect¬ 
ing  employees  engaged  on  a  regular  and 
continuing  basis  in  the  operation  of  an 
establishment  in  an  industry  listed  in 
paragraph  (b)  of  this  section,  or  in  sup¬ 
port  of  such  operation,  shall  remain  sub¬ 
ject  to  the  self -administered  controls 
provisions  of  Subpart  B  and  any  other 
applicable  rules  in  this  part  until  such 
time  as  that  industry  has  been  exempted 
by  deletion  from  the  list  in  paragraph 
(b)  of  this  section  or  an  exemption  has 
otherwise  been  made  applicable.  The 
limitations  set  forth  in  S  152.168  shall 
apply  to  any  such  exemption,  unless 
specifically  provided  to  the  contrary  in 
this  subpart. 

(b)  Controlled  establishments.  The 
following  are  the  establishments,  clas¬ 
sified  in  the  Standard  Industrial  Clas¬ 
sification  Manual,  1972  edition,  with 
respect  to  which  pay  adjustments  are 
controlled  under  Subpart  B: 

Industry  No.  1011 — Iron  Ores. 

Industry  No.  1021 — Copper  Ores. 

Industry  No.  1031 — Lead  and  Zinc  Ores. 


Group  No.  144 — Sand  and  Gravel. 

Industry  No.  2082 — Malt  Beverages. 

Industry  No.  2083— Malt. 

Industry  No.  2084 — Wines,  Brandy,  and 
Brandy  Spirits. 

Major  Group  No.  21 — Tobacco  Manu¬ 
factures. 

Major  Group  No.  22 — Textile  Mill  Products, 
except  for  Industry  No.  2295  (Coated  Fabrics, 
Not  Rubberized) . 

Industry  No.  2711 — Newspapers:  Publish¬ 
ing,  Publishing  and  Printing. 

Group  No.  284 — Soap,  Detergents,  and 
Cleaning  Preparations,  Perfumes,  Cosmetics, 
and  Other  Toilet  Preparations;  except  In¬ 
dustry  No.  2843  (Surface  Active  Agents, 
Finishing  Agents,  Sulfonated  Oils  and  As¬ 
sistants)  . 

Industry  No.  2911 — Petroleum  Refining. 
Group  No.  321 — Flat  Glass. 

Group  No.  322 — Glass  and  Glassware, 
Pressed  or  Blown. 

Group  No.  323 — Glass  Products,  Made  of 
Purchased  Glass. 

Group  No.  325 — Structural  Clay  Products. 
Group  No.  327 — Concrete.  Gypsum,  and 
Plaster  Products. 

Group  No.  331 — Blast  Furnaces,  Steel 
Works,  and  Rolling  and  Finishing  Mills. 

Industry  No.  3331 — Primary  Smelting  and 
Refining  of  Copper. 

Group  No.  334 — Secondary  Smelting  and 
Refining  of  Nonferrous  Metals,  but  only  with 
respect  to  copper  products. 

Group  No.  335 — Rolling,  Drawing,  and  Ex¬ 
truding  of  Nonferrous  Metals,  but  only  with 
respect  to  copper  products. 

Industry  No.  3362 — Brass,  Bronze,  Copper, 
Copper  Base  Alloy  Foundries  (Castings). 

Industry  No.  3441 — Fabricated  Structural 
Metal. 

Industry  No.  3443 — Fabricated  Plate  Work 
(Boiler  Shops) . 

Industry  No.  3444 — Sheet  Metal  Work. 
Industry  No.  3446 — Architectural  and  Or¬ 
namental  Metal  Work. 

Industry  No.  3448 — Prefabricated  Metal 
Buildings  and  Components. 

Industry  No.  3493 — Steel  Springs.  Except 
Wire. 

Industry  No.  3494 — Valves  and  Pipe  Fit¬ 
tings  (but  only  with  respect  to  products  not 
previously  exempted  In  1 152.40] ). 

Industry  No.  3495 — Wire  Springs. 

Industry  No.  3496 — Miscellaneous  Fabri¬ 
cated  Wire  Products. 

Industry  No.  3498 — Fabricated  Pipe  and 
Fabricated  Pipe  Fittings. 

Major  Group  36 — Machinery,  Except  Elec¬ 
trical;  but  only  with  respect  to  products  not 
previously  exempted  In  (|  152 39e  and  152. 
40n. 

Major  Group  36 — Electrical  and  Electronic 
Machinery,  Equipment  and  Supplies;  but 
only  with  respect  to  products  not  previously 
exempted  In  ||  152.39e  and  152.40n. 

Group  No.  374 — Railroad  Equipment. 
Group  No.  404 — Railway  Express  Service. 
Major  Group  No.  41 — Local  and  Suburban 
Transit  and  Interurban  Highway  Passenger 
Transportation;  except  Group  No.  412  (Taxi¬ 
cabs). 

Major  Group  No.  42 — Motor  Freight  Trans¬ 
portation  and  Warehousing. 

Major  Group  No.  44 — Water  Transporta¬ 
tion. 

Major  Group  No.  45 — Transportation  by 
Air. 

Major  Group  No.  47 — Transportation  Serv¬ 
ices.  — 

Group  No.  491 — Electric  Services. 

Industry  No.  4924— Natural  gas  distribu¬ 
tion. 

Group  No.  493 — Combination  Electric  and 
Gas.  and  Other  Utility  Services. 

Major  Group  No.  61 — Wholesale  Trade — 
Nondurable  Goods;  but  only  with  respect  to 
merchant  wholesalers,  merchandisers,  and 
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manufacturers  sales  branches  and  offices 
trading  In  drugs,  petroleum  products,  and 
beer,  wine,  and  alcoholic  beverages  under 
Groups  Nos.  512,  517,  and  518. 

Industry  No.  5983 — Fuel  Oil  Dealers. 

Industry  No.  5984 — Liquefied  Petroleum 
Gas  (Bottled  Gas)  Dealers. 

§  152.168  Limitations  on  exemptions. 

(a)  General  limitations.  Unless  specifi¬ 
cally  provided  to  the  contrary  in  this  sub¬ 
part,  an  exemption  granted  under  this 
subpart  on  or  after  April  1,  1974,  that 
applies  to  pay  adjustments  affecting  em¬ 
ployees  previously  subject  to  mandatory 
controls  under  Subpart  H,  1,  or  J,  or  pre¬ 
viously  subject  to  self-administered  con¬ 
trols  under  Subpart  B,  shall  not  apply 
to— 

(1)  Incentive  compensation.  An  em¬ 
ployee  who  receives  an  item  of  incentive 
compensation  subject  to  the  provisions  of 
§  152.124,  152.125,  or  152.126. 

(2)  Executive  control  groups.  An  em¬ 
ployee  who  is  a  member  of  an  executive 
control  group  (determined  pursuant  to 
S  152.130) . 

(3)  Nonindustry -related  pay  adjust¬ 
ments.  An  employee  whose  occupational 
duties  and  responsibilities  are  of  a  type 
not  exclusively  performed  in  or  related  to 
the  particular  industry  (or  portion  there¬ 
of)  exempted  and  whose  pay  adjust¬ 
ments — 

(i)  Are  historically  related  to  pay  ad¬ 
justments  of  employees  performing  such 
duties  outside  an  industry  exempted  un¬ 
der  this  subpart,  and 

( ii)  Are  not  related  to  pay  adjustments 
of  employees  performing  such  duties  and 
responsibilities  within  an  industry  (or 
portion  thereof)  exempted  under  this 
subpart. 

(4)  Mixed  units.  Employees  who  are 
members  of  an  appropriate  employee 
unit  if  25%  or  more  of  the  employees  who 
are  members  of  such  unit  are  not  en¬ 
gaged  on  a  regular  and  continuing  basis 
in  the  operation  of  an  establishment  in 
an  industry  exempted  under  this  sub- 
part  or  in  support  of  such  operation. 

(5)  Previously  challenged  pay  adjust¬ 
ments.  Pay  adjustments  with  respect  to 


which  a  report  or  request  for  approval 
has  been  filed  or  a  challenge  has  been 
made  or  issued  prior  to  the  effective 
date  of  the  exemption,  pursuant  to  the 
provisions  of  Subpart  J  of  Part  130  of 
this  chapter,  or  Subpart  F  of  this  part, 
unless  such  pay  adjustments  are  ap¬ 
proved  or  such  challenge  is  dismissed. 

(6)  Pay  adjustments  subject  to  a 
Council  decision  and  or;der.  Pay  adjust¬ 
ments  with  respect  to  an  appropriate  em¬ 
ployee  unit  which  is  subject  to  a  deci¬ 
sion  and  order  of  the  Council  or  its 
delegate — 

(i)  Issued  prior  to  the  effective  date 
of  the  exemption;  or 

(ii)  Issued  on  or  after  the  effective 
date  of  the  exemption,  with  respect  to 
pay  adjustments  which  are  the  subject 
of  a  challenge  described  in  paragraph  (a) 

(5)  of  this  section. 

The  limitations  set  forth  in  this  para¬ 
graph  (a)(6)  shall  be  applicable  for 
the  period  covered  by  such  decision  and 
order. 

(7)  Pay  adjustments  subject  to  a  pre¬ 
notification  requirement.  Pay  adjust¬ 
ments  with  respect  to  which  the  Coun¬ 
cil  has  imposed  a  prenotiflcation 
requirement  under  the  provisions  of 
8  152.24. 

(b)  Certain  contract  provisions.  Con¬ 
tract  provisions  which  depend  for  their 
operation  upon  the  modification  or  ter¬ 
mination  of  the  Economic  Stabilization 
Act  of  1970,  as  amended,  or  of  any  rules, 
regulations,  or  orders  of  the  Council,  and 
which  affect  employees  engaged  on  a  reg¬ 
ular  and  continuing  basis  in  the  opera¬ 
tion  of  an  establishment  in  any  industry 
previously  subject  to  mandatory  con¬ 
trols  under  Subparts  H,  I,  or  J,  or  pre¬ 
viously  subject  to  self -administered  con¬ 
trols  under  Subpart  B,  are  inoperative  as 
unreasonably  inconsistent  with  the  goals 
of  the  Economic  Stabilization  Program. 
Unless  specifically  provided  to  the  con¬ 
trary  in  this  subpart,  all  employers  and 
employees  continue  to  be  subject  to  this  4. 
paragraph  even  after  pay  adjustments 


affecting  such  employers  and  employees 
are  exempted  under  this  subpart. 

(c)  Employees  of  State  and  local  gov¬ 
ernments.  Unless  specifically  provided  to 
the  contrary  in  this  subpart,  an  exemp¬ 
tion  granted  under  this  subpart  shall  not 
apply  to  pay  adjustments  with  respect 
to  an  employee  who  is  employed  directly 
or  indirectly  by  a  State  or  local  govern¬ 
ment  or  an  agency  or  instrumentality 
thereof. 

(d)  Effective  date  of  exemption.  Un¬ 
less  specifically  provided  to  the  contrary 
in  this  subpart,  an  exemption  granted 
under  this  subpart  applies  to  pay  adjust¬ 
ments  with  respect  to  work  performed  on 
and  after  the  date  on  which  the  exemp¬ 
tion  is  effective.  Pay  adjustments  with 
respect  to  work  performed  prior  to  such 
date  remain  subject  to  the  limitations 
set  forth  elsewhere  in  this  part. 

(e)  Employment  at  the  establishment. 
In  order  to  be  considered  to  be  engaged 
on  a  regular  and  continuing  basis  in  the 
operation  of  an  establishment,  an  em¬ 
ployee  must  be  employed  at  such  estab¬ 
lishment  and  must  be  employed  by  the 
firm  which  operates  such  establishment, 
operates  such  establishment. 

4.  In  6  CFR,  Part  150  is  amended  by 
the  addition  of  a  new  Appendix  B  to 
read  as  follows: 

Appendix  B 

FACT  SHEET — RESTATEMENT  OF  .  PHASE  IV 

WAGE  AND  PRICE  CONTROL  COVERAGE, 

APRIL  1,  1974 

Table 

1.  Phase  IV  exemptions  through  March 
1974. 

2.  Industries  exempted  by  April  1 
amendment. 

3.  Phase  IV  coverage: 

Consumer  price  index. 

Wholesale  price  index. 

Labor  force. 

Industries  remaining  under  Phase  IV 
controls  as  of  April  1, 1974. 
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RULES  AND  REGULATIONS 


Table  3 


Phase  IV  Coverage  of 

the  CPI  After  Today's  Announcement  -  April  1 

Relative 

Percent  Covered 

Controlled  Rela- 

Item 

Importance 

by  Phase  IV 

tive  Importance 

Food 

Food  at  Home 

17.494 

69% 

12.071 

Housing 

Fuel  Oil  &  Coal  (retail) 

Transportation 

0.655 

100 

.655 

Auto  Purchase 

4.116 

28 

1.152 

Auto  Parts 

.643 

28 

.180 

Gasoline  and  Motor  Oil 

2.902 

100 

2.902 

Auto  Insurance  Rates 

1.815 

93 

1.688 

Health  Services 

\ 

Professional  Services 

2.916 

100 

2.916 

Daily  Service  Charges 

.636 

100 

.636 

Hospital  Insurance 

2.023 

100 

2.023 

Total  Coverage  of  the  CPI  (after  today's 

announcement)  . 

24.223% 

1/  CPI  relative  importance  adjusted  to  exclude  industry  exemptions, 
imports,  and  the  small  business  exemption. 
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RULES  AND  REGULATIONS 

Table  3 
(conti nuea) 

Phase  IV  Coverage  o*  the  WPI  After  Today's  Announcement  -  April  1,  1974 


Controlled  ]_/ 

Relative  Percent  Covered  Relative 
Item  Importance  by  Phase  IV  Importance 

Consumer  Items  and  Related  Goods 


Processed  Foods  and  Feeds 

17.210 

55.13 

9.484% 

Meat,  Poultry,  Fish 

4.903 

85.6 

4.197 

Other  Processed  Foods 

12.307 

43.0 

5.287 

Nonfood  Consumer  Items 
Household  Appliances, 

4.304 

93.2 

4.013% 

Floor  Coverings 

1.988 

90.0 

1.789 

Tobacco 

0.783 

100.0 

.783 

Drugs,  Soaps,  Toilet  preps. 

Industrial  Commodities 

1.533 

94.0 

1.441 

Metals  and  Metal  Products 

Iron  Ore,  Steel  Mill  Pro- 

13.000 

46.7 

6.073% 

ducts 

Copper  (ores,  bar, 
mill  shapes,  wires 
cable;  brass  and 

3.536 

79.0 

2.793 

copper  foundries) 

Other  Metal  Products 
(Metal  Cans,  Auto  & 

1.377 

83.4 

1.149 

Stampings,  Springs , etc. ) 

2.697 

79.0 

2.131 

Machinery  and  Equipment 
Electrical  Machinery  & 

11.771 

51.0 

5.999% 

Equipment 

Nonelectrical  Mach.  & 

4.019 

74.0 

2.975 

Equipment 

7.752 

39.0 

3.024 

Other  Industrial  Commodities 

19.956 

59.5 

11.876% 

Textiles 

Chemicals  exc.  Drugs  & 
Consumer  items  (includes 

3.323 

88.0 

2.925 

Profit  Controlled) 

Fuels  and  Related  Products 

3.907 

34.5 

1.349 

and  Power  ( FEO) 

NonMetallic  Minerals 

7.141 

54.5 

,  3.980 

(stone,  clay,  class,  etc) 
Others  (including  Tier  I 
Profit  Controlled  Mi  sc. 
Plastic  Products,  auto 

3.175 

57.7 

€ 

1.831 

parts,  P..R.  equip.) 

2. dlO 

78 

1.881 

Total  Coverace  of  the  WPI  (after 

t.nrl^v/ '  <; 

armnuncpmont.  1 

37.445% 

1 /  WPI  relative  importance  adjusted  to  exclude  industry  exemptions, 
imports  and  the  small  business  exemption. 
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Table  3 
(continued) 

* 

Phase  IV  Coverage  of  tne 

LaDor  Force 

After  Today's 

Announcement  -  April 

1,  1974 

Sector 

Total 

Employment 

(000) 

Relati  ve 
Importance 

Percent 

Currently  Covered 
By  Phase  IV 

Controlled 

Relative 
Importance  1/ 

Construction 

3,740.0 

4.96 

83% 

4.2 

'  Manufacturing  &  Mining 

19,317.0 

25.63 

16% 

4.2 

Transportation  &  P.U. 

4,531.0 

6.01 

47% 

2.8 

Wholesale  Trade 

3,956.0 

5.24 

17% 

V  .9 

Retail  Trade 

11,697.0 

15.52 

7% 

1.2 

Finance,  Ins.,  Real  Estate 

3,990.0 

5.29 

0% 

— 

Services 

12,489.0 

16.57 

17% 

2.9 

Private  H.H.  Workers 

1,176.0 

1.56 

0% 

j 

— 

State  &  Local  Government 

10,479.0 

13.90 

75% 

10.6 

Federal  Government 

2,631.0 

3.49 

0% 

— 

Post  Office 

679.0 

0.90 

0% 

— 

Agriculture 

753.0 

0.99 

0% 

— 

Total  Full-Time 

Employment 

75,358.5 

100% 

26.8% 

Current  Phase  IV  Coverage  of  the  Labor 

Force: 

26.8% 

1/  Adjusted  to  exclude  industry  wage  exemptions,  the 
low-wage  exemption. 

# 

small  business  exemption,  and  the 

FEDERAL  REGISTER,  VOL. 

39,  NO.  65 — WEDNESDAY,  APRIL  3,  1974 
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United  States 

Government 

Manual 

“Bureaucrat’s  Bible”  or  _  _ 

“Guerrilla  Handbook”?  1973/74  Edition 


The  Manual  has  been  called  the  “bureaucrat's 
bible."  It  has  also  been  called  a  “guerrilla  war¬ 
fare  handbook  for  citizens  tired  of  jousting  with 
windmills.” 

As  the  United  States  Government  Organization 
Manual,  it  has  been  a  familiar  aid  to  business¬ 
men,  researchers,  lawyers,  and  students  seek¬ 
ing  current  information  about  the  Federal  Gov¬ 
ernment.  This  year,  the  title  has  been  changed 
to  reflect  a  broader  emphasis  on  consumer- 
interest  programs,  although  the  agency  organi¬ 
zation  charts  are  still  included. 

A  fresh,  modern  format  highlights  a  “Sources 
of  Information”  section  for  most  agencies,  with 
addresses  and  telephone  numbers  for  obtaining 
information  on: 

•  Employment 

•  Government  contracts 

•  Environmental  programs 

•  Small  business  opportunities 
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